% Nsm R 800 Boyiston Street, SUMNE 240, Boston, Massachusetts 02199

ELECTRIC
GAS

March 16, 2006

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station, 2nd Floor

Boston, MA 02110

Re: D.T.E. 06-GAF-O8
NSTAR Gas Company 2006 Off-Peak Seasonal Cost of Gas Adjustment

Dear Madam Secretary:

NSTAR Gas Company (the “Company”) presents for filing its Gas Adjustment Factor (“GAF”)
calculations and supporting materials pursuant to: (1) Standard Cost of Gas Adjustment Regulations,
220 C.M.R. 6.00 et seq.; and (2) the Company’s Seasonal Cost of Gas Adjustment Clause, Rate
Schedule M.D.T.E. No. 401. A

Cost of Gas Adjustment Off-Peak GAF Calculation

The GAF calculated in Section I will be applicable to all customers taking Default Service for a six-
month period commencing May 1, 2006 (the “2006 Off-Peak Season”). The GAF to be applied to
customers’ bills is $1.1855 per Therm. Section I contains the schedules and supporting workpapers
for the GAF calculation. Section II contains workpapers showing typical billing impacts by customer
class: (i) one set is a bill comparison of the average 2005 Off-Peak GAF to the proposed 2006 Off-
Peak GAF based on average monthly usages; and (ii) a second set is a bill comparison of the average
2005-06 Peak GAF to the proposed 2006 Off-Peak GAF based on average monthly usages. The
proposed 2006 Off-Peak GAF includes costs relating to an approximate $8 million under-collection
from the 2005 Off-Peak Season. Consistent with Department precedent, in light of any extreme
volatility in the NYMEX forecast in the near term, the Company requests that the Department allow
it to submit an updated filing 10 days prior to May 1, 2006 if costs have changed significantly from
the levels proposed herein.

Report of Non-Firm Transportation Activities

Section Il of this filing contains a report of current non-firm transportation activities pursuant to the
Department’s directives in its April 8, 1997 Letter Order for Interruptible Transportation
Agreements. The Company provides the names of the customers, the associated volumes, the rate
applicable to each contract, and the name of the gas supplier. All contracts presented conform to the
Company’s approved standard form contract as originally submitted in D.P.U. 93-141-A. Pursuant
to M.G.L. Ch. 25, § 5D, the Company is requesting that the Interruptible Transportation and Quasi-
Firm Transportation Reports (collectively, the “Reports™) filed herewith be protected from public
disclosure due to the competitive and proprietary nature of the pricing contained in the Reports.
Standard of Review for Electric Contracts, D.P.U. 96-39, Letter Order (August 30, 1996); Eastern
Edison Company, D.P.U. 96-24 (1997); The Berkshire Gas Company et al., D.P.U. 93-
187/188/189/190, at 16 (1994); Boston Gas Company, D.P.U. 92-259 (1993). Accordingly, the




Mary L. Cottrell, Secretary

Re: D.T.E. 06-GAF-0O8

NSTAR Gas Company 2006 Off-Peak Seasonal Cost of Gas Adjustment
March 16, 2006

Page 2

Company is submitting redacted copies of the Reports for the public record, and a complete copy for
the sealed record. The Company requests that copies of the unredacted reports be held in sealed files
(consistent with treatment accorded “PROTECTED MATERIALS” in other proceedings by the
Department) to protect the interests of the Company and its customers. The agreements referenced
in these Reports were negotiated solely between the Company and the customers or their
representatives. The Company is concerned that the widespread knowledge of the pricing would
weaken the Company’s competitive position in current and future negotiations with other existing
and potential customers.

Bill Message

The Company proposes the following Bill Message for May 2006:

Beginning with your May bill, your rate reflects an increase in the cost of gas. For
any gas usage after May 1, your cost of gas increased from $0.9000 per Therm to
$1.1855 per Therm. If your bill contains any gas usage prior to May 1, your cost of
gas will reflect pricing from both periods.

The Company would be pleased to provide additional information upon request. If you have any
questions or need additional information, please do not hesitate to call me at (781) 441-8681.

Very truly yours,
'\P%W&KZQ@

Bryant K. Robinson
Revenue Requirements

Enclosures

cc: George Yiankos, Director, Gas Division (Protected and Redacted — 3 copies)
Carol Pieper, Hearing Officer (Protected and Redacted — 2 copies)
Joseph Rogers, Assistant Attorney General (Redacted Copy with Non-Disclosure
Agreement)
Robert Sydney, General Counsel, Division of Energy Resources (Redacted Copy)
Robert Ruddock, Associated Industries of Massachusetts (Redacted Copy)
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SECTION I

NSTAR GAS COMPANY

2006 OFF-PEAK SEASONAL COST OF GAS ADJUSTMENT
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NSTAR GAS COMPANY

2006 Off-Peak Seasonal Cost of Gas Adjustment Filing

Period: May 1, 2006 through October 31, 2006

Prepared by: Bryant K. Robinson
Revenue Requirements

Filed with the Department on: March 16, 2006
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D.T.E. 06-GAF-08

NSTAR Gas Company
SUPPORTING SCHEDULES

Schedule A Commodity Costs
Schedule B Demand Costs
Schedule C Total Costs
Schedule D Volumes and Average Prices
Schedule E Firm Billed Sales
Schedule F Non-Firm Sales Margins
Schedule H Reconciling Adjustments

Schedule I Pipeline Refund Information
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D.T.E. 06-GAF-0O8
NSTAR Gas Company

WORKPAPERS

Schedules A & B
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D.T.E. 06-GAF-0O8
NSTAR Gas Company

WORKPAPERS

Schedule 1




D.T.E. 06-GAF-O8

SECTION 1I

NSTAR GAS COMPANY

BILL IMPACTS




D.T.E. 06-GAF-O8

NSTAR Gas Company

MONTHLY BILL COMPARISON OF THE AVERAGE PRICE IN

EFFECT DURING THE 2005 OFF-PEAK SEASON TO THE PROPOSED

2006 OFF-PEAK GAF
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NSTAR Gas Company

MONTHLY BILL COMPARISON OF THE AVERAGE 2005-06

PEAK GAF TO THE PROPOSED 2006 OFF-PEAK GAF
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D.T.E. 06-GAF-O8

SECTION III

NSTAR GAS COMPANY

REPORT OF NON-FIRM TRANSPORTATION ACTIVITIES




D.T.E. 06-GAF-0O8

NSTAR Gas Company

INTERRUPTIBLE TRANSPORTATION REPORT




Blackston:

Volumes (therms)

Rate ($ per therm)

Gas Supplier

Interruptible Transportation
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REDACTED MATERIALS

$32,212.48

$1,619.60

$1,793.60

$3,449.79

$197.68

$4,768.70

$44,041.84




D.T.E. 06-GAF-O8

NSTAR Gas Company

QUASI-FIRM TRANSPORTATION REPORT




D.T.E. 06-GAF-0O8

Quasi Firm Transportation

N

] Oct Nov. | Dec Jar
Volumes (therms)
Rate ($ per therm) $3,780.33
Gas Supplier Select Select Select Select Select Select
$3,780.33

REDACTED MATERIALS




